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customs duties should be shared with the Indian States
on some equitable basis.1
A problem of this nature gave rise to a controversy
with the State of Nawanagar and other Kathiawar States.
In 1927 the Government of India offered to collect the
customs on goods which entered at the Kathiawar ports and
to make annual fixed payments to each maritime State on
the basis of existing custom receipts. The offer was not ac-
cepted, and the late Maharaja Jam Sahib (Ranji) protested
against the reimposition of the customs line. The matter
was then referred to a court of arbitration, of which Lord
Dunedin was the sole member. The Government accepted
the arbitrator's finding, and it is now (1934) agreed that
the State of Nawanagar will retain customs duty on goods
passing from the State outside the limits of Kathiawar
up to a maximum of Rs. 5 lakhs (£37,500) per annum and
that any balance over this amount will go to the Govern-
ment of India.
Then, the Agreement between His Majesty's Govern-
ment and His Exalted Highness the Nizam of Hyderabad,
Deccan, was concluded in regard to the position of the
Berars 2 under the Federal Constitution. The controversy
on the retrocession of this territory is of long standing.
The Berars and certain districts were mortgaged to the
East India Company in lien of the debt incurred by the
State of Hyderabad in the early part of the nineteenth
century; but in 1860, in consideration of the services
rendered by the State during the Mutiny, the British Govern-
ment remitted a substantial portion of the debt and retro-
ceded certain districts. The Berars, however, continued
to be administered by the British Resident. Under the
Agreement of 1902, during the Viceroyalty of Lord Curzon,
the administration was transferred to the Central Provinces.
1	The claims of the Indian States were submitted to the Indian Fiscal
Commission.    See " Minutes of Evidence/' Vol. Ill, p. 1037.
2	The Province lies to the north of the State of Hyderabad (Deccan).
It is larger than Denmark or Switzerland.
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